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not only concerned to prevent a scarcity of money : they also
wanted to keep its quantity ever increasing since a rise in
prices was favourable to industry—even Hume conceded that
this was ' good policy'.   Our respect for the acumen of
mercantilist writers is heightened when we find that already
in the early seventeenth century they drew attention to the
economic stimulus of an expanding currency.    Indeed the
mercantilist emphasis on treasure largely had its roots in
the historical fact that the more abundant supply of the
mechanism of exchange in the sixteenth century unquestion-
ably served to lubricate the mechanism of production.    In
addition the Government had an interest in augmenting the
amount of precious metals in circulation, for in time of war
it was enabled to make essential purchases with a commodity
universally acceptable.   Hence the argument for a plentiful
stock of money as the ' life of commerce' was reinforced
by the needs of national defence, which demanded nervi
bellorum1.   One final consideration must not be overlooked.
The currency system was ultimately part of a general pro-
tectionist system designed to obstruct the ' excessive import'
of foreign commodities and ensure that imports were paid
for with native goods instead of money.
It is noteworthy that Hume, the acutest critic of the
Theory of tlie Balance of Trade, held views on money
which in many respects were not dissimilar from those
entertained by the mercantilist school. He dwelt at length
upon " the advantages which we reap from the possession
of these precious metals". Thus he affirmed that "in
every kingdom, into which money begins to flow in greater
abundance than formerly, . . . labour and industry gain
life " ; and he ascribed to " the discovery of the mines in
America " the circumstance that " industry has increased
in all the nations of Europe ". He asserted that scarcity
of money means that the State " can levy few or no taxes "
1 Governments would also have an incentive in increasing the quantity
of money, since this not only facilitated payment of taxes but also enabled
them to pay oflE their debts more easily. Cf. Henry VIII.'s motive in
debasing the currency. The community, however, would suffer from the
evils of inflation, unless the production of wealth was increased in pro-
portion.

